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THIS  AGREEMENT  made  this 
is:  6066  Latagray  Lane,  Watau 

WITNESSETH: 


OIL,  GAS  AND  MINERAL  LEASE 

)ttO  Energy  inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  lessee, 


0.1*9  .cre^reorl^onto^ 


herein,  on  the  suffice  of  Mia  Unas,  nowevrij  ™       vrz^  to  eiolore  for  oU  ind/or  gas  without  using  me  suntce  «  ws»r 


Thisleasealsocoversand^^ 
described  and  (a)  owned  orcgmed  by  Les^by -Mrton ^S^M^^m^S^^SiKli  requested  by  Lesseefor a more 
as  to  which  Lessor  has  a preference^ fight  of  ^^^^l^^^^SSdimi  bonus  or  other  payment  hereunder  sa'dlandshaH 

Sflh  no  cessation  for  more  than  ninety  (90)  oonsecutve  days. 


etecfcn, ^Pt  that  on  sulphur  "J™*^,?^^^ 
primacy  term  or  at  any  fine,  or  times  mereafter,! Nereis  ^^^^^X^fgfi  nevertheless,  continue  in  force  as  though  operations 
pooled,  caoabte  of  producing  oil  or  gas.  and  an  such  we  Is  are snut -in, ™s 'f^=£SL' ES  ravEe  continued  in  force  as  «  no  shut-in  had 
Ks  being  Mnducted  on  saia  land  ^.^^f^^S^^^^^^s^SJ^SS^^^e  of  being  produced  from 

as  to  acreage  owned  by  each. 

any  one  or  more  hc^,so  as  to  co^  h  ^  surface  reservoir.  (3)  nMmtasd 


regular  location,  or  for  obtaining  rnadmurn  allowabte  from  any  wer no  jeoiwa,  a™.  i^SSiMw^^aSSon  as  o  each  desired  unit 

IflpnjtVMBtfanl 

for  all  purposes  of  this  lease  even  though  there  may ^  mne^  roy|tfh^  t  ^  payment  of 


worts  "separate  tracf  mean  any  trad  with  royalty  ownership  differing,  now  or  hereafter,  erther  as  to  partes  or  amounts^ 
part  of  the  leased  premises. 

fi  Whpnpver  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  lotion 

whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  P^^.^^^^  '^ 
^m^fSS^\^e^^Se^tWk  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  indiiding  trie  nght  todraw 
SdSSSS^^  ^house  or  bam  now  on  said  land  wrthout  the  consent  of  the  Lessor.  Lessee 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

a  The  riahts  and  estate  of  anv  Dartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  AH  of the 
coven^nte^ 

and l  successive :  assians  No  chanqe  or  division  n  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part thereof,  ™*2P*'*3SCS 
ffiftS2^  rights  of  Lessee,  including,  but  notlimited  to.the  location  and  dnlfing  of  waHsandlhe measurement 

of  DrooSSon  htoSBffiSSng  any  other  acfial  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  successors  or  assrans  no 
cMKKr*^  land  or  of  the  royalties,  orothermoneys,  or  the  right  te -receive  me  same,  howsMvereflected  shal 

be SSSS  upof fSe rec^ownerof  5«is  lease  until  sixfy  (60)  days  afterthere  has-been  furnished,  to  such  recoi^ownerat  ^fePM*£ 
nlaoeof TmStbssdv  Swore?  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division, supported  by  either  onginabor ^dury 
oSfed  codes  of  me^stmmerts^ich  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
SSSds  aWorccSnas  tSSatote  or  ofter  dcSmenfeas  shall  be  necessary  in  the  opinion  of  such  recortf owner  to  establish  the  valdrty  of 
VSSSSgfwSSSSa if ^ff^JSw^SSeMp  occurs  by  reason  of  tfe  death  of  the  owner,  Lessee .may .nevertheless  pay  or  tender 
such  royatfSs Tor  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  ^obligations  hereunderj^ 
Lessee  in  writina  settina  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sWy  (60)  days  after  receipt 
of  f8  SSh VS^  ^i^StS^t  all  or  any  part  of  the  breaches  i^J^^^^^O^^^!^ 
oreoedent  to  the  brinqing  of  any  action  by  Lessor  on  sa  d  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapseot  sixty (W)< aays 
a^se^ce  of £3?nSoe  on  Lessee  Neither  the  service  of  said  notice  nor  the  doing  ofany  acts  by  Lessee  aimed \toi nrnat if or  any  oftfte 
al^  breaches >  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  binder  If  J^easeis 
caWed^a^caute,TshaH  nevertheless  remain  in  force  and  effect  as  to  1  sufficient acreage  around  each  well  as  to  wheh there  areopertons 
tooSSte  a  dSlHrwor  madmum  allowable  unit  under  applicable  governmental  regulations,  flxit  in  no  event  less  that  forty  acres),  such  acreage 
to  SESgrS^^  form  oTa  square  centered  at  the  well,  or  in  such  shape  as  ^^L^^h^ 

re^re'and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  v^ichlhere  are  operations.  Lessee  shall  also  have  such  Msementoor isad tend 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  parsons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  hens  or  interest  and I  other charges i  on  fa^jd^Lesew 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  matunfy^nd  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  paymentspayabte  or  which  may  ^meWbJ^°  lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  ™«J^^!L^  ^ 

entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  noO,  or  no  interest .therein,  then  thei ^.^and.otiTer 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest  shal  be  paid  only  in  the  propoton  wh  eh  the  interest 
SwifanyTcovered  by  fiislease,  bears  to  the  whole  and  undivided  fee .simple  estate  perein  All I  royalty  interest  covered  by  thisjease  Arthefcer 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  .by  reason  of  .(1)  any  lav*  order \  rule _or  «g™n, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dtssimilar  (except  financial)  beyond  the 
reasonable  control  ofLessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or  weUbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  dnlling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  beexercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  SfO.OOO.OO  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  firsUbove  written. 

I  FSSOR  ;  fillip  'I1!  imllUft  II"1  ""rT  TrimhU  {  *~  WcLfW  1^7 

BY:   BYc  fij  ajL*  >  ^AfiA^JjlO  

-Otlrt^  Bessie  Trimble 

STATE  OF    l^Y#>  } 

-p                }ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
COUNTY  OF    tO-rt&vf  } 

This  instrument  was  acknowledged  before  me  on  the  1^     day  of     AW/  2008  by-Othri  Trimble,  awkfdte,  Bessie  Trimble 


Seal: 


\\/gh%\  BRUCE  AARON  SNY0E?,a',afUre 

1;f".--=;4<--"|  Noisry  Public,  State  of  Texas  **?  - 

iJU                   Commission  Expires    p  lted  Jy&sA  ✓  /\ 

Y^m^        Ap-;ioa.?oi2       p[ lted  dJT^-C  O 


